2010 


2009 


Audit fees 


Current year amount 

1 ,050,088 

806,315 

PAYE and UIF 

Opening balance 

(10,568) 

(10,568) 

Current year amount 

3,721,957 

3,174,526 

Amount paid - current year 

(3,721,957) 

(3,174,526) 


(1 0,568) 

(10,568) 

Pension and Medical Aid Deductions 

Current year amount 

2,928,985 

2,710,958 

Amount paid - current year 

(2,928,985) 

(2,710,958) 

VAT 

VAT receivable 

3,983,904 

1,752,753 

Councillors' arrear consumer accounts 

The following Councillors had arrear accounts outstanding for 

more than 90 days at 30 June 

2010:- 

30 June 2010 

Outstanding 
more than 90 
days 

Total 

Goodman/Wardle 

5,463 

5,463 

DZulu 

4,846 

4,846 

BP Dzanibe 

4,952 

4,952 

Lukakayi 

19,557 

19,557 


34,818 

34,818 


28. Deviation from supply chain management regulations 


Paragraph 12(l)(d)(i) of Government gazette No. 27636 issued on 30 May 2005 states that a supply chain 
management policy must provide for the procurement of goods and services by way of a competitive bidding 
process. 

Paragraph 36 of the same gazette states that the accounting officer may dispense with the official procurement 
process in certain circumstances, provided that he records the reasons for any deviations and reports them to the 
next meeting of the accounting officer and includes a note to the annual financial statements. 

An amount totalling R 691 159 was procured during the financial year under review and the process followed 
in procuring those goods deviated from Paragraph 36 as stated above. The reasons for these deviations were 
documented and reported to the council who considered them and subsequently approved the deviation from the 
normal supply chain management regulations. 
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APPENDICES 


Appendix A 


Umzimkhulu Municipality; Schedule of External Loans as at 30 June 2010 







Balance 

at 30 June 

2009 

Redeemed 
during the 
period 

Balance 

at 30 June 

2010 

Carrying 
value of 
Asset at 30 

June 2010 


R 

R 

R 

R 

LEASE LIABILITY 





Ford Territory 4.0L 

126 951 

126 951 

0 

0 






TOTAL EXTERNAL LOANS 

126 951 

126 951 

0 

0 


APPENDIX B 


UMZIMKHULU MUNICIPALITY; ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2010 








COST 


Opening 

Balance 

Additions 

Disposals 

Other 

changes 

Closing 

Balance 

2010 



R 

R 



R 







Infrastructure 

31 750 109 

36 521 909 



68 272 018 













Community Assets 

4 815 654 

4 638 169 



9 453 823 







Other Assets 






Land & Buildings 

16 913 365 

3 479 961 


1 145 151 

21 538 477 

Other Assets 

9 299 903 

667 357 

-295 230 


9 672 030 







Heritage Assets 

342 605 




342 605 







Total 

63 121 636 

45 307 396 

-295 230 

1 145 151 

109 278 953 
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APPENDIX B continued 

ACCUMULATED DEPRECIATION 


Opening 

Balance 

Depreciation 

Disposals 

Closing Balance 
2010 

Carrying Value 

R 

R 


R 







5 362 932 

5 417 019 


10 779 951 

57 492 068 











611 680 

184 697 


796 377 

8 657 446 











2 700 487 

597 846 


3 298 333 

18 240 144 

4 831 195 

1 296 840 

-260 786 

5 867 249 

3 804 780 






0 



0 

342 605 






13 506 294 

7 496 402 

-260 786 

20 741 910 

88 537 043 


APPENDIX C 

UMZIMKHULU MUNICIPALITY; SEGMENTAL ANALYSIS OF PROPERTY, 

PLANT AND EQUIPMENT 30 JUNE 2010 


Cost 


Opening 

balance 

Additions 

Disposals 

Other 

changes 

Closing 

balance 


R 

R 

R 


R 







Executive and Council 

8 049 529 

353 686 

-295 230 


8 107 986 

Finance & Admin 

7 035 122 

1 10 951 



7 146 073 

Planning & Development 

45 063 998 

44 792 708 


1 1 45 1 50 

91 001 856 

Community and social services 

2 972 987 

50 050 



3 023 037 







Total 

63 121 636 

45 307 396 

-295 230 

1 145 150 

109 278 951 


APPENDIX C 

UMZIMKHULU MUNICIPALITY; SEGMENTAL ANALYSIS OF PROPERTY, PLANT 

AND EQUIPMENT 30 JUNE 2010 

Accumulated Depreciation 


Opening 



Closing 

Carrying 

balance 

Depreciation 

Disposals 

balance 

Value 

R 

R 

R 

R 

R 






2 433 362 

473 222 

-260 786 

2 645 798 

5 462 188 

2 858 966 

688 388 


3 547 355 

3 598 718 

6 488 296 

6 206 705 


12 695 001 

78 306 855 

1 725 672 

128 087 


1 853 758 

1 169 279 






13 506 296 

7 496 402 

-260 786 

20 741 912 

88 537 039 
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APPENDIX D 


UMZIMKHULU MUNICIPALITY; SEGMENTAL INCOME STATEMENT 

FOR THE YEAR ENDED 30 JUNE 2010 

2009 

Actual 

Revenue 

2009 

Actual 

Expenses 

2009 

Surplus/ 

(Deficit) 


R 

R 

R 






1 216 775 

15 193 572 

-13 976 797 

COUNCIL AND MUNICIPAL AAANAGER 

43 703 132 

26 122 020 

17 581 1 12 

FINANCE AND ADMINISTRATION 

56 348 030 

20 492 999 

35 855 031 

PLANNING & INFRASTRUCTURE 

1 445 1 48 

5 163 357 

-3 718 210 

COMMUNITY AND SOCIAL SERVICES 





102 713 085 

66 971 948 

35 741 137 

TOTAL 


APPENDIX D continued 

UMZIMKHULU MUNICIPALITY; SEGMENTAL INCOME STATEMENT 

FOR THE YEAR ENDED 30 JUNE 2010 


2010 

Actual 

Revenue 

2010 

Actual 

Expenses 

2010 

Surplus/ 

(Deficit) 


R 

R 

R 





COUNCIL AND MUNICIPAL MANAGER 

40 557 

17 254 370 

-17 213 813 

FINANCE AND ADMINISTRATION 

74 716 641 

24 508 051 

50 249 148 

PLANNING & INFRASTRUCTURE 

40 670 839 

21 324 108 

19 346 730 

COMMUNITY AND SOCIAL SERVICES 

1 586 401 

6 045 290 

-4 458 889 





TOTAL 

117 014438 

69 131 819 

47 923 176 


APPENDIX E(1) 

UMZIMKHULU MUNICIPALITY; ACTUAL VERSUS BUDGET FOR THE YEAR ENDED 30 JUNE 2010 


2010 

Budget 

(R) 

2010 

Actual 

(R) 

2010 

Variance 

(R) 

2010 

Variance 

(%) 






REVENUE 

PROPERTY RATES 

3 000 000 

9 411 609 

(6 41 1 609) 

-214% 

SERVICE CHARGES 

100 000 

1 119 420 

(1 019 420) 

-1019% 

RENTAL INCOME 

370 000 

384 540 

(14 540) 

-4% 

LICENCES AND PERMITS 

70 000 


70 000 

1 00% 

GOVERNMENT GRANTS 

105 559 883 

102 062 089 

3 497 794 

3% 

MOTOR VEHICLE LICENCES 

150 000 

314 731 

(164 731) 

-110% 

OTHER INCOME 

1 1 620 000 

613 104 

1 1 006 896 

95% 

INTEREST ON INVESTMENTS 

2 100 000 

3 108 945 

(1 008 945) 

-48% 






Total Revenue 

122 969 883 

117 014 438 

5 955 445 

5% 
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APPENDIX E(1) continued 


UMZIMKHULU MUNICIPALITY: ACTUAL VERSUS BUDGET FOR THE YEAR ENDED 30 JUNE 2010 


2010 
Budget (R) 

2010 
Actual (R) 

2010 
Variance (R) 

2010 
Variance (%) 






EXPENSES 





PERSONNEL COSTS 

(27 938 047) 

(26 859 131) 

(1 078 916) 

4% 

DEPRECIATION 

(2 057 144) 

(7 814 479) 

5 757 335 

-100% 

BAD DEBTS 



- 

0% 

REPAIRS AND MAINTENANCE 

(3 728 399) 

(1 610 262) 

(2 118 137) 

57% 

GRANTS EXPENDITURE 





GENERAL EXPENDITURE 

(48 179 516) 

(32 847 947) 

(15 331 569) 

32% 


TOTALEXENSES (81 903 106) (69 131819) (12 771287) 16% 

Gain or loss on disposal 40 557 


NET SURPLUS /(DEFICIT) 41 066 777 47 923 176 

FOR THE YEAR 


APPENDIX E(2) 

UMZIMKHULU MUNICIPALITY: ACTUAL VERSUS BUDGET (ACQUISITION OF PROPERTY, 

PLANT AND EQUIPMENT) FOR THE YEAR ENDED 30 JUNE 2010 


2010 

Actual 

2010 

Total 

Additions 

2010 

Budget 

2010 

Variance 

% 



R 

R 

R 








Executive Council 

353 686 

353 686 

379 267 

-25 581 

-7% 

Finance & Admin 

110 951 

110 951 

186 803 

-75 852 

-41% 

Planning & Development 

44 792 708 

44 792 708 

50 911 610 

-6 118 902 

-12% 

Community & Social Services 

50 050 

50 050 

68 000 

-17 950 

-26% 






' 

Total 

45 307 396 

45 307 396 

51 545 680 

-6 238 284 

-12% 
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4.2 Annual Performance as per key performance indicators in financial viability 



Indicator name 

Target set for the year 
R(OOO) 

Achievement level 
during the year R(OOO) 

Achievement 
percentage during the 
year 

1 

Percentage of expenditure 
of capital budget 

R3 135 082 

R1 641 724 

22% 


52% 

Target set for the year 
(35%) R(OOO) 

Achievement level 
during the year R(OOO) 

Achievement 
percentage during 
the year vs. the 
operational budget 

2 

Salary budget as a 
percentage of the total 
operational budget 

R4 448 762 

R3 018 826 

3.84% 


40% 

Target set for the year 
(20% or less) R(OOO) 

Achievement level 
during the year R(OOO) 

Achievement 
percentage during 
the year vs. the actual 

revenue 

3 

Total actual trade creditors 
as a percentage of total 
actual revenue 

R2 000 000 

R14 000 000 

1 4.2% 


46.2% 

Target set for the year 
(80% and less) R(OOO) 

Achievement level 
during the year R(OOO) 

Achievement 
percentage during the 
year 

4 

Total municipal own 
revenue as a percentage of 
the total budget 






Target set for the year 
R(OOO) 

Achievement level 
during the year R(OOO) 

Achievement 
percentage during the 
year 

5 

Rate of municipal debt 
reduction 

10 000 

6 066 

60.66% 

6 

Percentage of MIG budget 
appropriately spent 

24 103 

17 879 

74.17% 

7 

Percentage of MSIG budget 
appropriately spent 

1 300 

667 

51% 
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